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Fletcher Challenge Forests). As a result of the foregoing, actual results and conditions may differ materially
Jrom those expressed or implied by such statements.

In particular Fletcher Challenge Forests' operations and results are significantly influenced by the level of
building and export activity in the various sectors of the Australasian, Asian and North American economies in
which it competes. Fluctuations in industrial output, commercial and residential construction activity, public
sector spending on infrastructure, relative exchange rates, and interest rates in each market, can have a
substantial impact on Fletcher Challenge Forests’ results of operations and financial condition. Other risks
include competitor product development and pricing, and losses due to fire, adverse weather or biological
factors.

Fletcher Challenge Forests owns or manages almost 300,000 hectares of fast growing environmentally certified
forest, and ten sawmilling and re-manufacturing facilities, all in the Central North Island of New Zealand.
Fletcher Challenge Forests markets solid wood products to all major markets in the Pacific Rim and North
America.



